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Management's Responsibility

To the Members of Wood Buffalo Environmental Association:
Management is responsible for the preparation and presentation of the accompanying financial statements, including responsibility for
significant accounting judgments and estimates in accordance with Canadian accounting standards for not-for-profit organizations.
This responsibility includes selecting appropriate accounting principles and methods, and making decisions affecting the measurement
of transactions in which objective judgment is required.
In discharging its responsibilities for the integrity and fairness of the financial statements, management designs and maintains the
necessary accounting systems and related internal controls to provide reasonable assurance that transactions are authorized, assets
are safeguarded and financial records are properly maintained to provide reliable information for the preparation of financial
statements.
The Board of Directors is composed entirely of members who are neither management nor employees of the Association. The Board
appoints a Governance Committee which is responsible for overseeing management in the performance of its financial reporting
responsibilities, and for approving the financial information included in the annual report. The Governance Committee has the
responsibility of meeting with management and external auditors to discuss the internal controls over the financial reporting process,
auditing matters and financial reporting issues. The Governance Committee is also responsible for recommending the appointment of
the Association's external auditors.
MNP LLP is appointed by the members to audit the financial statements and report directly to them; their report follows. The external
auditors have full and free access to, and meet periodically and separately with, both the Governance Committee and management to
discuss their audit findings.
June 16, 2020
signed by "Sanjay Prasad"
Sanjay Prasad, Executive Director

Independent Auditor's Report

To the Members of Wood Buffalo Environmental Association:
Qualified Opinion
We have audited the financial statements of Wood Buffalo Environmental Association (the "Association"), which comprise the
statement of financial position as at March 31, 2020, and the statements of operations, changes in net assets and cash flows for the
year then ended, and notes to the financial statements, including a summary of significant accounting policies.
In our opinion, except for the possible effects of the matter described in the Basis for Qualified Opinion section of our report, the
accompanying financial statements present fairly, in all material respects, the financial position of the Association as at March 31,
2020, and the results of its operations and its cash flows for the year then ended in accordance with Canadian accounting standards for
not-for-profit organizations.
Basis for Qualified Opinion
As a result of a global outbreak of COVID-19 (coronavirus), it was not feasible for the Association to complete a March 31, 2020
inventory count due to restrictions put in place by the Canadian, provincial, and municipal governments. Consequently, we were not
able to observe the counting of the physical inventories at March 31, 2020 or satisfy ourselves concerning those inventory quantities by
alternative means. Therefore, we were not able to determine whether any adjustments might be necessary to cost of sales, excess of
revenues over expenses, and cash flows from operations for the year ended March 31, 2020, and inventory and net assets as at March
31, 2020.
We conducted our audit in accordance with Canadian generally accepted auditing standards. Our responsibilities under those
standards are further described in the Auditor’s Responsibilities for the Audit of the Financial Statements section of our report. We are
independent of the Association in accordance with the ethical requirements that are relevant to our audit of the financial statements in
Canada, and we have fulfilled our other ethical responsibilities in accordance with these requirements. We believe that the audit
evidence we have obtained is sufficient and appropriate to provide a basis for our qualified opinion.
Responsibilities of Management and Those Charged with Governance for the Financial Statements
Management is responsible for the preparation and fair presentation of the financial statements in accordance with Canadian
accounting standards for not-for-profit organizations, and for such internal control as management determines is necessary to enable
the preparation of financial statements that are free from material misstatement, whether due to fraud or error.
In preparing the financial statements, management is responsible for assessing the Association’s ability to continue as a going
concern, disclosing, as applicable, matters related to going concern and using the going concern basis of accounting unless
management either intends to liquidate the Association or to cease operations, or has no realistic alternative but to do so.
Those charged with governance are responsible for overseeing the Association’s financial reporting process.
Auditor's Responsibilities for the Audit of the Financial Statements
Our objectives are to obtain reasonable assurance about whether the financial statements as a whole are free from material
misstatement, whether due to fraud or error, and to issue an auditor's report that includes our opinion. Reasonable assurance is a high
level of assurance, but is not a guarantee that an audit conducted in accordance with Canadian generally accepted auditing standards
will always detect a material misstatement when it exists. Misstatements can arise from fraud or error and are considered material if,
individually or in the aggregate, they could reasonably be expected to influence the economic decisions of users taken on the basis of
these financial statements.

As part of an audit in accordance with Canadian generally accepted auditing standards, we exercise professional judgment and
maintain professional skepticism throughout the audit. We also:









Identify and assess the risks of material misstatement of the financial statements, whether due to fraud or error, design
and perform audit procedures responsive to those risks, and obtain audit evidence that is sufficient and appropriate to
provide a basis for our opinion. The risk of not detecting a material misstatement resulting from fraud is higher than for
one resulting from error, as fraud may involve collusion, forgery, intentional omissions, misrepresentations, or the
override of internal control.
Obtain an understanding of internal control relevant to the audit in order to design audit procedures that are appropriate in
the circumstances, but not for the purpose of expressing an opinion on the effectiveness of the Association’s internal
control.
Evaluate the appropriateness of accounting policies used and the reasonableness of accounting estimates and related
disclosures made by management.
Conclude on the appropriateness of management's use of the going concern basis of accounting and, based on the audit
evidence obtained, whether a material uncertainty exists related to events or conditions that may cast significant doubt on
the Association’s ability to continue as a going concern. If we conclude that a material uncertainty exists, we are required
to draw attention in our auditor's report to the related disclosures in the financial statements or, if such disclosures are
inadequate, to modify our opinion. Our conclusions are based on the audit evidence obtained up to the date of our
auditor's report. However, future events or conditions may cause the Association to cease to continue as a going concern.
Evaluate the overall presentation, structure and content of the financial statements, including the disclosures, and whether
the financial statements represent the underlying transactions and events in a manner that achieves fair presentation.

We communicate with those charged with governance regarding, among other matters, the planned scope and timing of the audit and
significant audit findings, including any significant deficiencies in internal control that we identify during our audit.

Fort McMurray, Alberta
June 16, 2020

Chartered Professional Accountants

Wood Buffalo Environmental Association
Statement of Financial Position
As at March 31, 2020
2020

2019

Assets
Current
Cash and cash equivalents
Restricted cash (Note 6)
Term deposit (Note 3)
Accounts receivable
Prepaid expenses and deposits
Inventory
Goods and Services Tax receivable

Capital assets (Note 4)

3,349,432
2,101,267
40,000
2,153,893
113,296
546,097
94,472

2,242,639
2,044,784
2,686,868
122,917
521,367
60,314

8,398,457

7,678,889

2,994,629

2,862,609

11,393,086

10,541,498

4,943,802
82,421
-

4,241,406
63,946
188,500

5,026,223

4,493,852

2,994,629
2,000,000
184,875
1,187,359

2,862,609
2,000,000
84,035
1,101,002

6,366,863

6,047,646

11,393,086

10,541,498

Liabilities
Current
Accounts payable and accrued liabilities (Note 8)
Government remittances payable
Deferred contributions

Commitments (Note 5)
Significant event (Note 11)

Net Assets
Investment in capital assets
Internally restricted (Note 6)
Non-program reserve (Note 6)
Unrestricted

Approved on behalf of the Board
signed by "Clifford Dimm"
Director

signed by "Ryan Abel"
Director

The accompanying notes are an integral part of these financial statements
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Wood Buffalo Environmental Association
Statement of Operations
For the year ended March 31, 2020
2020
Revenue
AEP grant funding (Note 8), (Note 10)
Interest and other income
Grants
In-kind contributions (Note 7)
Station builds

Cost of sales - Station builds

2019

10,595,134
396,640
313,190
57,800
-

11,126,615
108,859
144,550
392,877

11,362,764

11,772,901

-

387,588

11,362,764

11,385,313

4,825,032
369,271
308,500
1,353,853
1,810,651
40,011
459,707

4,986,614
426,353
1,514,476
2,423,891
97,144
35,000
264,705

9,167,025

9,748,183

1,394,458
419,379
57,800
-

1,441,049
123,579
144,550
56,156

1,871,637

1,765,334

11,038,662

11,513,517

Program expenses
Ambient air monitoring (Schedule 1)
Data management (Schedule 2)
Knowledge translation (Schedule 3)
Administration (Schedule 4)
Deposition monitoring (Schedule 5)
Odour monitoring (Schedule 6)
Enhanced deposition (Schedule 7)
Traditional knowledge (Schedule 8)

Other expenditures
Amortization
Specific projects
In-kind expenses (Note 7)
Write down of capital assets

Total expenses

Excess (deficiency) of revenue over expenses before gain (loss) on disposal of
capital assets
Gain (loss) on disposal of capital assets

324,102
(4,885)

Excess (deficiency) of revenue over expenses (Note 8)

319,217

The accompanying notes are an integral part of these financial statements
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(128,204)
18,451
(109,753)

Wood Buffalo Environmental Association
Statement of Changes in Net Assets
For the year ended March 31, 2020

Net assets, beginning of
year

Investment in
capital assets

Internally
restricted

Non-program
reserve

Unrestricted

2,862,609

2,000,000

84,035

1,101,002

6,047,646

319,217

319,217

Excess (deficiency) of
revenue over expenses

-

-

Transfer of internally
restricted net assets
(Note 6)

-

-

100,840

(100,840)

2020

2019
6,157,399
(109,753)

-

-

Amortization of capital
assets

(1,394,458)

-

-

1,394,458

-

-

Capital assets acquired

1,549,461

-

-

(1,549,461)

-

-

-

-

-

-

Net book value of capital
asset disposals
Net assets, end of year

(22,983)

2,994,629

2,000,000

184,875

The accompanying notes are an integral part of these financial statements
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22,983

1,187,359

6,366,863

6,047,646

Wood Buffalo Environmental Association
Statement of Cash Flows
For the year ended March 31, 2020
2020
Cash provided by (used for) the following activities
Operating
Cash received from contributions (Note 7)
Cash paid for program service expenses (Note 7)
Cash paid for salaries and benefits
Interest received

2019

11,549,678
(5,577,996)
(3,336,804)
99,761

13,863,739
(7,790,734)
(3,226,656)
58,452

2,734,639

2,904,801

(1,549,461)
18,098
(40,000)

(1,171,297)
88,404
-

(1,571,363)

(1,082,893)

Increase in cash resources

1,163,276

1,821,908

Cash resources, beginning of year

4,287,423

2,465,515

Cash resources, end of year

5,450,699

4,287,423

Cash resources are composed of:
Cash and cash equivalents
Restricted cash

3,349,432
2,101,267

2,242,639
2,044,784

5,450,699

4,287,423

Investing
Purchase of capital assets from internal funds
Proceeds on disposal of capital assets
Purchase of term deposit

The accompanying notes are an integral part of these financial statements
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Wood Buffalo Environmental Association
Notes to the Financial Statements
For the year ended March 31, 2020
1.

Incorporation and nature of the association
Wood Buffalo Environmental Association (the “Association”) was registered under the authority of the Alberta Societies Act
and is a not-for-profit organization. The Association is exempt from income taxes under section 149 (1)(I) of the Income
Tax Act (“the Act”). In order to maintain its status as a not-for-profit organization under the Act, the Association must meet
certain requirements within the Act. In the opinion of management these requirements have been met.
Wood Buffalo Environmental Association is a multi-stakeholder, consensus based organization that operates air quality
and terrestrial environmental effects programs in Northeastern Alberta.

2.

Significant accounting policies
The financial statements have been prepared in accordance with Canadian accounting standards for not-for-profit
organizations set out in Part III of the CPA Canada Handbook - Accounting, as issued by the Accounting Standards Board
in Canada using the following significant accounting policies:
Revenue recognition
The Association follows the deferral method of accounting for contributions. Restricted contributions are recognized as
revenue in the year in which the related expenses are incurred. Unrestricted contributions are recognized as revenue when
received or receivable if the amount to be received can be reasonably estimated and collection is reasonably assured.
Station builds revenue is recognized when a price is agreed, all significant contractual obligations have been satisfied, and
collectability is reasonably assured. Rental revenue from rental agreements is recognized over the rental term.
Cash and cash equivalents
Cash and cash equivalents include the bank balance and petty cash balance and include cash subject to restrictions that
prevent its use for current purposes (Note 6).
Inventory
Inventory is valued at the lower of cost and replacement cost. Cost is determined by the first in, first out method.
Contributed materials and services
Contributions of materials and services are recognized both as revenues and expenses in the statement of operations
when a fair value can be reasonably estimated and when the materials are used in the normal course of the Association's
operations and would otherwise have been purchased.
Employee future benefits
The Association’s employee future benefit program consists of an RRSP matching plan. Contributions in the current year
were $289,969 (2019 - $241,326).
Capital assets
Purchased capital assets are recorded at cost. Contributed capital assets are recorded at fair value at the date of
contribution if fair value can be reasonably determined.
Amortization is provided using the following methods at rates intended to amortize the cost of assets over their estimated
useful lives.
All capital assets are amortized at 20% straight line with no residual value (see Note 4).
Long-lived assets
Long-lived assets consist of capital assets. Long-lived assets held for use are measured and amortized as described in the
applicable accounting policies.
The Association writes down long-lived assets held for use when conditions indicate that the asset no longer contributes to
the Association’s ability to provide goods and services. The asset are also written-down when the value of future economic
benefits or service potential associated with the asset is less than its net carrying amount. When the Association
determines that a long-lived asset is impaired, its carrying amount is written down to the asset’s fair value.
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Wood Buffalo Environmental Association
Notes to the Financial Statements
For the year ended March 31, 2020
2.

Significant accounting policies (Continued from previous page)
Measurement uncertainty
The preparation of financial statements in conformity with Canadian accounting standards for not-for-profit organizations
requires management to make estimates and assumptions that affect the reported amounts of assets and liabilities and
disclosure of contingent assets and liabilities at the date of the financial statements, and the reported amounts of revenues
and expenses during the reporting period.
Accounts receivable are stated after evaluation as to their collectability and an appropriate allowance for doubtful accounts
is provided where considered necessary. Provisions are made for slow moving and obsolete inventory. Amortization is
based on the estimated useful lives of capital assets.
These estimates and assumptions are reviewed periodically and, as adjustments become necessary they are reported in
excess (deficiency) of revenues over expenses in the periods in which they become known.
Financial instruments
The Association recognizes its financial instruments when the Association becomes party to the contractual provisions of
the financial instrument. All financial instruments are initially recorded at their fair value, including financial assets and
liabilities originated and issued in a related party transaction with management. At initial recognition, the Association may
irrevocably elect to subsequently measure any financial instrument at fair value.
The Association subsequently measures investments in equity instruments quoted in an active market. All other financial
assets and liabilities are subsequently measured at amortized cost.
Transaction costs and financing fees directly attributable to the origination, acquisition, issuance or assumption of financial
instruments subsequently measured at fair value are immediately recognized in the excess (deficiency) of revenues over
expenses for the current period. Transaction costs and financing fees are added to the carrying amount for those financial
instruments subsequently measured at cost or amortized cost.
The Association assesses impairment of all of its financial assets measured at cost or amortized cost when there is an
indication of impairment. Any impairment which is not considered temporary is included in current year excess (deficiency)
of revenues over expenses.

3.

Term deposit
The term deposit earns interest at 0.75% per annum and matures February 26, 2021. It is held as security for letters of
credit in the amount of $40,000 as issued by the Association's banking institution.

4.

Capital assets
Accumulated
Cost amortization
Air quality monitoring stations and equipment
Computer equipment
Database and website
Leasehold improvements
Office equipment
Site preparation

6

2020
Net book
value

2019
Net book
value

12,058,815
15,499
212,487
1,494,671
212,967
334,995

10,182,518
15,168
146,652
566,692
155,779
267,996

1,876,297
331
65,835
927,979
57,188
66,999

1,996,483
3,365
14,031
693,236
21,496
133,998

14,329,434

11,334,805

2,994,629

2,862,609

Wood Buffalo Environmental Association
Notes to the Financial Statements
For the year ended March 31, 2020
5.

Commitments
The Association has entered into various office space, service, and equipment leases with estimated minimum annual
payments as follows:
2021
2022
2023
2024
2025
2026

6.

707,616
666,831
611,955
561,534
552,197
552,197

Internally restricted
The Association’s members internally restricted $2,000,000 of net assets to be utilized in the event there is a lag in receipt
of funding from the province. These internally restricted amounts are not available for other purposes without approval of
the Governance Committee.
The Association also has restricted funds, which are included in the non-program reserve, resulting from income earned
that is not associated with government funding. At March 31, 2020, the Governance Committee approved the transfer of
$100,840 (2019 - $74,713) to the non-program reserve.

7.

In-kind contributions and expenditures
In-kind contributions and expenditures include $57,800 (2019 - $144,550) which represent the estimated value of services
provided by members in attendance at governance committee, general membership, AATC, DM, Odour, communications
meetings and workshops as well as contributed furniture below the $5,000 capitalization threshold. These transactions
have been excluded from the statement of cash flows.

8.

Supplemental information regarding excess (deficiency) of revenue over expenses
The final year to date project reconciliation indicates a cumulative excess in funding received from previous year, in the
amount of $3,176,839 (2019 - $3,156,839). This excess in funding has been recognized as a liability and is included in
accounts payable and accrued liabilities in the statement of financial position.
Excess (deficiency) of revenue over expenses includes funds received from Alberta Environmental Monitoring, Alberta
Environment and Parks ("AEP") that were spent on capital asset purchases during the period, and transferred to
investment in capital assets on the statement of changes in net assets.
Since the excess (deficiency) of revenue over expenses excludes funds that were spent on capital asset purchases, and
includes non-cash expenses, the financial statements will not reflect the actual surplus funding as reported by the
Association to AEP in the year to date project reconciliation.

9.

Financial instruments
The Association, as part of its operations, carries a number of financial instruments. It is management's opinion that the
Association is not exposed to significant interest, currency, credit, liquidity or other price risks arising from these financial
instruments except as otherwise disclosed.
Credit concentration
As at March 31, 2020, one funder (2019 - one) accounted for 99% (2019 - 99%) of accounts receivable. The Association
believes that there is no unusual exposure associated with the collection of these receivables.
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Wood Buffalo Environmental Association
Notes to the Financial Statements
For the year ended March 31, 2020
10.

Economic dependence
Approximately 93% (2019 - 95%) of the Association's contributions are made by one (2019 - one) contributor, AEP. The
funding under the associated contract is renewed on an annual basis. As of the date of these financial statements, the
funding has not been approved by AEP for the 2021 year. A loss of this funding could have a materially adverse impact on
the Association's operations.

11.

COVID-19 outbreak
As at March 31, 2019 and subsequent to year-end, a global outbreak of COVID-19 (coronavirus) was ongoing, which has
had a significant impact on organizations through the restrictions put in place by the Canadian, provincial and municipal
governments regarding travel, business operations and isolation/quarantine orders. At this time, the full extent of the
impact the COVID-19 outbreak may have on the Association is unknown as this will depend on future developments that
are highly uncertain and that cannot be predicted with confidence. These uncertainties arise from the inability to predict the
ultimate geographic spread of the disease, and the duration of the outbreak, including the duration of travel restrictions,
business closures or disruptions, and quarantine/isolation measures that are currently, or may be put, in place by Canada
and other countries to fight the virus. While the extent of the impact is unknown, it is possible that this outbreak may cause
reduced funding, staff shortages, and increased government regulations, all of which could negatively impact the
Association’s operations and financial condition.
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Wood Buffalo Environmental Association
Schedule 1 - Ambient Air Monitoring Expenditures
For the year ended March 31, 2020
2020

Expenditures
Audits
Field operation centre - occupancy
Fort Chipewyan expenses - AMS 8
Information technology
Lab analysis
Materials and consumables
Occupancy cost - 805 Memorial Drive
Operational expense (station utilities and insurance)
Professional fees - external
Professional fees - internal
Reference standards, span & support gases
Safety training
Shipping
Station and site maintenance
Training
Vehicles
Wet precipitation

9

2019

9,500
11,803
96,710
818,335
228,282
447,541
188,322
301,844
2,200,393
147,578
38,340
14,128
80,926
4,898
236,432
-

7,362
210,906
11,694
107,748
739,550
147,780
718,423
152,735
295,664
2,146,765
83,784
36,485
22,808
64,582
20,595
207,484
12,249

4,825,032

4,986,614

Wood Buffalo Environmental Association
Schedule 2 - Data Management Expenditures
For the year ended March 31, 2020
2020

Expenditures
DMS management, hosting, and operations

369,271

10

2019

426,353

Wood Buffalo Environmental Association
Schedule 3 - Knowledge Translation Expenditures
For the year ended March 31, 2020
2020

Expenditures
Communications

308,500

11

2019

-

Wood Buffalo Environmental Association
Schedule 4 - Administration Expenditures
For the year ended March 31, 2020
2020

Expenditures
Audit & legal
Conferences & meetings
Emergent items
Information technology
Insurance
Occupancy costs - Thickwood
Office equipment lease
Office expense
Safety & mandatory training
Salary, wages and professional fees
Stakeholder involvement
Travel

12

2019

41,141
22,236
122,099
50,563
52,382
18,378
51,881
103,034
818,638
33,852
39,649

53,596
28,908
11,900
103,383
57,128
263,286
17,850
131,606
23,899
774,791
26,001
22,128

1,353,853

1,514,476

Wood Buffalo Environmental Association
Schedule 5 - Deposition Monitoring Expenditures
For the year ended March 31, 2020
2020

Expenditures
Deposition training
Dry deposition monitoring
Forest health monitoring
Instrumented MET towers
Passive monitoring
Program design review
Program management
Remote continuous ozone monitoring
Wetland plants

13

2019

8,942
137,966
165,503
144,106
471,998
39,969
702,400
54,208
85,559

184,067
583,738
111,757
483,374
466,022
455,389
60,730
78,814

1,810,651

2,423,891

Wood Buffalo Environmental Association
Schedule 6 - Odour Monitoring Expenditures
For the year ended March 31, 2020
2020

Expenditures
Acute odour monitoring
Ambient odour study

14

2019

40,011

40,395
56,749

40,011

97,144

Wood Buffalo Environmental Association
Schedule 7 - Enhanced Deposition Expenditures
For the year ended March 31, 2020
2020

Enhanced deposition

-

15

2019

35,000

Wood Buffalo Environmental Association
Schedule 8 - Traditional Knowledge Expenditures
For the year ended March 31, 2020
2020

Traditional knowledge

459,707

16

2019

264,705

